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LAW OF THE REPUBLIC OF INDONESIA 

NUMBER 7 OF 2014 

ON 

TRADING1 

 

AS CONSOLIDATED WITH: 

LAW NUMBER 11 OF 2020 ON JOB CREATION* 

 

 

BY THE GRACE OF GOD ALMIGHTY 

 

PRESIDENT OF THE REPUBLIC OF INDONESIA, 

 

Considering: 

a. that development within economy sector is aimed and implemented in order to 

improve public welfare through the implementation of economic democracy using 

the principles of togetherness, fair efficiency, sustainability, environmentally friendly, 

independence, as well as through the maintenance of balance between progress 

and national economic integrity as mandated by the 1945 Constitution of the 

Republic of Indonesia; 

b. that implementation of economic democracy is performed through Trading activity 

is the primary driver of national economic development which is able to provide 

supporting power in increasing production and equally distributing income, as well 

as strengthening the competitiveness of Domestic Product; 

c. that the role of Trading becomes very important in increasing economic 

development, but in its development, it is yet to fulfill the needs in order to face 

national development challenges, therefore, it needs economic political alignment 

                                                           
* This translation is created with the best effort as can be offered and by any means, does not constitute and should 
not be treated as official translation or sworn translation for legal proceeding purposes. The copyright owner: 1) 
Should not be held liable for any error which occurs in the source document; 2) Reserves the right to change and 
modify this translation, with subsequent notifications given to every clients in timely manner; and 3) May seek 
redress for any unlawful or unauthorized transfer or disclosure of this translation against any party. 



 

© Ricky Pratomo, 1st ed., 2021 

 

which gives more opportunity, support, and development of people’s economy 

which encompasses cooperatives, as well as micro, small and medium businesses 

as the primary pillar for national economic development; 

d. that laws and regulations within Trading sector mandate the existence of 

harmonization of provisions within Trading sector within national economic integrity 

framework in response to development of Trading situation in the current and future 

globalization era; 

e. that based on considerations as referred to in letter a, letter b, letter c, and letter d, 

it is deemed necessary to enact Law on Trading; 

 

In view of: 

1. Article 5 paragraph (1), Article 11, Article 20, and Article 33 of the 1945 Constitution 

of the Republic of Indonesia; 

2. Decree of the People’s Consultative Assembly of the Republic of Indonesia Number 

XVI/MPR/1998 on Economic Politic in the event of Economic Democracy; 

 

With the Mutual Agreement of 

 

HOUSE OF REPRESENTATIVES OF THE REPUBLIC OF INDONESIA 

and 

PRESIDENT OF THE REPUBLIC OF INDONESIA 

 

HAVE DECIDED: 

 

To enact: 

LAW ON TRADING. 
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CHAPTER 1 

GENERAL PROVISIONS 

 

Article 1 

Under this Law, the following definitions are employed: 

1. Trading is an order of activities relating to transaction of Goods and/or Services 

domestically and cross state territorial borders with the purpose of transferring the 

right of Goods and/or Services in order to obtain return or compensation. 

2. Domestic Trading is Trading of Goods and/or Services within the territories of the 

Unitary State of the Republic of Indonesia which does not include International 

Trading. 

3. International Trading is Trading which encompasses the activities of Export and/or 

Import of Goods and/or Trading of Services which cross state territorial borders. 

4. Border Trading is Trading which is performed by Indonesian citizen whom is 

domiciled in Indonesian bordering areas with the residents of neighboring state in 

order to fulfill daily needs. 

5. Goods are every object, both tangible and intangible, both movable and immovable, 

both consumable and not consumable, and tradeable, wearable, usable, or able to 

be utilized by consumer or Businesses. 

6. Services are every service and showcasing of work in the forms of project or achieved 

work outcome, which is traded by one party to another party in the society to be 

utilized by consumer or Businesses. 

7. Domestic Product is Goods which are produced and/or Services which are performed 

by Businesses in Indonesia. 

8. Standard is technical requirement or something which is standardized, including 

procedures and methods which are formulated based on consensus of all 

parties/Government/related international decision, with consideration given to the 

requirements of safety, security, health, environmental, development of science and 

technology, experience, as well as current and future development in order to gain 

the utmost benefit. 
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9. Standardization is process of formulating, stipulating, implementing, maintaining, 

enforcing, and supervising Standard which is performed in orderly manner and in 

cooperation with all parties. 

10. Indonesian National Standard, hereinafter abbreviated as SNI [Standar Nasional 

Indonesia], is standard which is determined by agency which organizes development 

and governance of Standardization sector. 

11. Distribution is activity of channeling Goods directly or indirectly to consumer. 

12. Market is economic institution where buyer and seller meet, both directly and 

indirectly, in order to perform Trading transaction. 

13. Warehouse is an immovable room which is closed and/or open with the purpose of 

not being visited by the public, but in order to specifically used as the storage space 

of Goods which are tradable and not for personal needs. 

14. Businesses are every individual Indonesian citizen or enterprise taking form as 

incorporated entity or unincorporated entity which is established and domiciled within 

the jurisdiction of the Unitary State of the Republic of Indonesia, which operates 

business activity within Trading sector. 

15. Custom Area is territory of the Unitary State of the Republic of Indonesia which covers 

land, water areas, airspace above it, as well as certain location within Exclusive 

Economic Zone and continental shelf, of which in it, Law on Custom applies. 

16. Export is activity of releasing Goods from Custom Area. 

17. Exporter is natural person or agency or enterprise, either taking form as incorporated 

entity or unincorporated entity, who performs Export. 

18. Import is activity of entering Goods into Custom Area. 

19. Importer is natural person or agency or enterprise, either taking form as incorporated 

entity or unincorporated entity, who performs Import. 

20. Trading Promotion is activity of showcasing, demonstrating, introducing, and/or 

disseminating information on the production output of Goods and/or Services in order 

to attract the buying interest of consumer, both domestically and internationally, 

within a certain time period in order to increase sale, expand market, and seek trading 

relation. 
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21. Representative of the Republic of Indonesia Abroad is Diplomatic Representative and 

Consular Representative of the Republic of Indonesia which officially represents and 

strives for the interests of nation, state, and Government of the Republic of Indonesia 

in its entirety within the recipient state or at international organization. 

22. International Trading Cooperation is activity of Government in order to strive and 

secure national interest through Trading relation with other state and/or international 

agency/organization. 

23. Trading Information System is order, procedure, and mechanism for the collection, 

processing, submission, management, and dissemination of Trading data and/or 

information which is integrated in supporting Trading policy and control. 

24. Trading through Electronic System is Trading, of which, its transaction is performed 

through a set of electronic devices and procedures. 

25. National Trading Committee is agency which is constituted in order to support the 

acceleration of achievement of purpose of the implementation of activity within 

Trading sector. 

26. Central Government, hereinafter referred to as Government, is the President of the 

Republic of Indonesia who holds the governmental power of the Unitary State of the 

Republic of Indonesia as addressed under the 1945 Constitution of the Republic of 

Indonesia. 

27. Regional Government is governor, regent or mayor, and regional apparatus as the 

element of regional governmental organization. 

28. Minister is minister who organizes governmental affairs within Trading sector. 
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CHAPTER II 

PRINCIPLES AND PURPOSES 

 

Article 2 

Trading policy is formulated based on the principles of: 

a. national interest; 

b. legal certainty; 

c. just and fair; 

d. business security; 

e. accountability and transparency; 

f. independency; 

g. partnership; 

h. beneficial; 

i. simplicity; 

j. togetherness; and 

k. environmentally-friendly. 

 

Article 3 

Regulation on Trading activities has the purposes of: 

a. increasing national economic growth; 

b. increasing the use and Trading of Domestic Product; 

c. increasing business opportunity and creating job opportunity; 

d. guaranteeing the success of Distribution and availability of primary-need Goods and 

important Goods; 

e. increasing Trading facility, mean, and infrastructure; 

f. increasing partnership between big business and cooperatives, micro, small, and 

medium businesses, as well as Government and private party; 

g. increasing competitiveness of national product and business; 

h. upgrading the image of Domestic Product, market access, and national Export; 

i. increasing Trading of creative-economy-based product; 

j. increasing consumer protection; 
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k. increasing the use of SNI; 

l. increasing protection of natural resources; and 

m. increasing supervision of traded Goods and/or Services. 

 

CHAPTER III 

SCOPE OF REGULATION 

 

Article 4 

(1) Scope of Trading regulation encompasses: 

a. Domestic Trading; 

b. International Trading; 

c. Border Trading; 

d. Standardization; 

e. Trading through Electronic System; 

f. protection and safeguard of Trading; 

g. empowerment of cooperatives, as well as micro, small, and medium 

businesses; 

h. development of Export; 

i. International Trading Cooperation; 

j. Trading Information System; 

k. duties and authorities of Government within the Trading sector; 

l. National Trading Committee; 

m. supervision; and 

n. investigation. 

(2) Asides from the scope of regulation as referred to in paragraph (1), tradable 

Services are also addressed, encompassing: 

a. business Service; 

b. distribution Service; 

c. communication Service; 

d. educational Service; 

e. environmental Service; 
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f. financial Service; 

g. related constructional and technical Service; 

h. medical and social Service; 

i. recreational, cultural, and sport Service; 

j. tourism Service; 

k. transportation Service; and 

l. other Services. 

(3) Services may be traded both domestically and crossing border of state territories. 

 

CHAPTER IV 

DOMESTIC TRADING 

 

First Division 

General 

 

Article 5 

(1) Government regulates Domestic Trading activities through policy and control. 

(2) Policy and control for Domestic Trading as referred to in paragraph (1) are aimed 

toward: 

a. increase in efficiency and effectiveness of Distribution; 

b. upgrade of business climate and business certainty; 

c. integration and expansion of domestic Market; 

d. increase in Market access for Domestic Product; and 

e. consumer protection. 

(3) Domestic Trading Policy as referred to in paragraph (1) at least addresses: 

a. harmonization of regulation, Standard, and procedure of Trading activity 

between central and regional and/or inter-regional levels; 

b. administration of licensing procedure for the success of flow of Goods; 

c. fulfillment of availability and affordability of public primary-need Goods; 
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d. business development and strengthening within the sector of Domestic 

Trading, including cooperatives, as well as micro, small, and medium 

businesses; 

e. granting of facility for development of Trading mean; 

f. increase in the use of Domestic Trading; 

g. inter-island Trading; and 

h. consumer protection. 

(4) Control of Domestic Trading as referred to in paragraph (1) encompasses: 

a. licensing; 

b. Standard; and 

c. prohibition and restriction. 

 

Article 6* 

(1) Every Businesses must use or put label in Indonesian language on Goods which 

are traded domestically. 

(2) Every Businesses which fails to fulfill provisions as referred to in paragraph (1) is 

imposed with administrative sanction. 

(3) Further provisions on the use or putting of label in Indonesian language are 

addressed under Regulation of the Government. 

 

Second Division 

Distribution of Goods 

 

Article 7 

(1) Distribution of Goods which are traded domestically, in indirect or direct manner to 

consumer, may be performed through Distribution Businesses. 

(2) Indirect Distribution as referred to in paragraph (1) is performed by using general 

distribution chain: 

a. distributor and its network; 

b. agent and its network; or 

c. franchise. 
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(3) Direct Distribution as referred to in paragraph (1) is performed by using special 

distribution through direct-sale system through: 

a. single level; or 

b. multilevel. 

 

Article 8 

Goods with exclusive Distribution right which are traded using direct-sale system may 

only be marketed by official seller whom is registered as member of direct-sale company. 

 

Article 9 

Distribution Businesses are prohibited from implementing pyramid scheme in distributing 

Goods. 

 

Article 10 

Distribution Businesses as referred to under Article 7 perform Distribution of Goods in 

accordance with provisions under laws and regulations, as well as economic and 

business ethics, within the framework of business order. 

 

Article 11* 

Further provisions on Distribution of Goods are addressed under Regulation of the 

Government. 

 

Third Division 

Trading Mean 

 

Article 12 

(1) Government, Regional Government, and/or Businesses, independently or jointly, 

develop Trading mean in the forms of: 

a. public Market; 

b. shopping center; 

c. convenience store; 
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d. Warehouse; 

e. wholesaler; 

f. commodity auction Market; 

g. commodity futures trading Market; or 

h. other Trading mean. 

(2) Government, Regional Government, and/or Businesses, in the course of developing 

Trading mean as referred to in paragraph (1) should refer to provisions under laws 

and regulations. 

 

Article 13 

(1) Government enters into cooperation with Regional Government in performing 

development, empowerment, and improvement of quality of management of public 

Market in the event of increase in competitiveness. 

(2) Development, empowerment, and improvement in quality of management of public 

Market as referred to in paragraph (1) are performed in the forms of: 

a. construction and/or revitalization of public Market; 

b. implementation of professional management; 

c. facilitation of access to provision of Goods with good quality and competitive 

price; and/or 

d. facilitation of access to financing for Market seller at public Market. 

(3) Further provisions on development, empowerment, and increase in quality of 

management of public Market are addressed with or based on Regulation of the 

President. 

 

Article 14* 

(1) Central Government performs regulation on development, administration, and 

governance which are equal and just toward public Market, shopping center, 

convenience store, and wholesaler, in order to create equal business certainty and 

cooperation relationship between supplier and retailer, by still giving regards to 

alignment toward cooperatives and micro, small, and medium businesses. 
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(2) Development, administration, and governance as referred to in paragraph (1) are 

performed through regulation of Business Licensing, spatial, zonation, by giving 

regards to distance and location of incorporation, partnership, and business 

cooperation. 

(3) Further provisions on Business Licensing, spatial, and zonation as referred to in 

paragraph (2) are addressed under Regulation of the Government. 

 

Article 15* 

(1) Warehouse as referred to under Article 12 paragraph (1) letter d remains as one of 

Trading means in order to encourage success of Distribution of Goods which are 

traded domestically and internationally. 

(2) Every warehouse owner must fulfill Business Licensing from Central Government. 

(3) Every warehouse owner who does not possess Business Licensing as referred to 

in paragraph (2) is imposed with administrative sanction. 

(4) Further provisions on Business Licensing as referred to in paragraph (2) are 

addressed under Regulation of the Government. 

 

Article 16 

(1) Asides from provisions on Warehouse as referred to under Article 15, Government 

and/or Regional Government may provide Warehouse which is required to 

guarantee the availability of public primary-need Goods. 

(2) Warehouse which is provided by Government and/or Regional Government as 

referred to in paragraph (1) is closed and the amount of primary-need Goods which 

are stored are categorized as data which are used in limited manner. 

 

Article 17* 

(1) Every owner, manager, or lessee of Warehouse who performs storage of Goods 

which are designated to be traded should organize administration bookkeeping, at 

least in the forms of amount of Goods which are stored and amount of Goods which 

enter and are released from Warehouse. 
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(2) Every owner, manager, or lessee of Warehouse which does not organize 

administration bookkeeping as referred to in paragraph (1) is imposed with 

administrative sanction. 

(3) Further provisions on administrative bookkeeping of Goods as referred to in 

paragraph (1) are addressed under Regulation of the Government. 

 

Article 18 

(1) Government and/or Regional Government perform administration, governance, and 

development against commodity-auction Market as referred to under Article 12 

paragraph (1) letter f. 

(2) Provisions on administration, governance, and development of commodity-auction 

Market as referred to in paragraph (1) are addressed with or based on Regulation 

of the President. 

 

Article 19 

(1) Government performs regulatory, governance, supervision, and development of 

commodity-futures trading as referred to under Article 12 paragraph (1) letter g. 

(2) Provisions on commodity-futures trading as referred to in paragraph (1) are 

addressed based on laws and regulations within the sector of commodity-futures 

trading. 

 

Fourth Division 

Trading of Services 

 

Article 20 

(1) Service provider who operates within the sector of Trading of Services must be 

supported by competent technical force in accordance with provisions under laws 

and regulations. 

(2) Service provider who does not employ competent technical force as referred to in 

paragraph (1) is imposed with administrative sanction in the forms of: 

a. reprimand; 
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b. temporary suspension of business activity; and/or 

c. revocation of business license. 

(3) Further provisions on obligation as referred to in paragraph (1) and imposition of 

sanction as referred to in paragraph (2) are addressed with or based on Regulation 

of the Government. 

 

Article 21 

Government may grant recognition toward competence of technical force from other state 

based on bilateral or regional mutual recognition agreement. 

 

Fifth Division 

Increase in the Use of Domestic Product 

 

Article 22 

(1) In the event of development, empowerment, and strengthening of Domestic Trading, 

Government, Regional Government, and/or other stakeholder, either independently 

or jointly, strive for increase in the use of Domestic Product. 

(2) Increase in the use of Domestic Product as referred to in paragraph (1) is performed 

with alignment through promotion, socialization, or marketing and imposition of 

obligation to use Domestic Product in accordance with provisions under laws and 

regulations. 

(3) Further provisions on increase in the use of Domestic Product are addressed under 

Regulation of the Minister. 

 

Sixth Division 

Inter-Island Trading 

 

Article 23 

(1) Government regulates inter-island Trading activities for integration of domestic 

Market. 

(2) Regulation as referred to in paragraph (1) is aimed for: 
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a. maintaining balance between regions which experience surplus and regions 

which experience deficit; 

b. closing the gap of price between regions; 

c. securing Distribution of Goods which Trading is limited; 

d. developing marketing of premium product of every region; 

e. providing inter-island Trading mean and infrastructure; 

f. preventing the entry and circulation of smuggled Goods in domestic scope; 

g. preventing the smuggling of Goods abroad; and 

h. eliminating obstacle of inter-island Trading. 

(3) Further provisions on inter-island Trading are addressed under Regulation of the 

Minister. 

 

Seventh Division 

Licensing 

 

Article 24* 

(1) Every Businesses which performs Trading business activity must fulfill Business 

Licensing from Central Government. 

(2) Central Government may grant exemption toward obligation of fulfilling Business 

Licensing as referred to in paragraph (1). 

(3) Every Businesses which fails to perform fulfillment of Business Licensing as referred 

to in paragraph (1) is imposed with administrative sanction. 

(4) Further provisions on Business Licensing within Trading sector as referred to in 

paragraph (1) and paragraph (2) are addressed under Regulation of the 

Government. 
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Eight Division 

Control of Primary-need Goods and/or Important Goods 

 

Article 25 

(1) Government and Regional Government control the availability of primary-need 

Goods and/or important Goods in all regions of the Unitary State of the Republic of 

Indonesia in sufficient amount, good quality, and affordable price. 

(2) Government and Regional Government are responsible for encouraging the 

increase and protecting production of domestic primary-need Goods and important 

Goods in order to fulfill national needs. 

(3) Primary-need Goods and important Goods as referred to in paragraph (1) are 

established by Regulation of the President. 

 

Article 26 

(1) In certain condition which may interrupt national Trading activity, Government is 

responsible for guaranteeing the supply and stabilization of price of primary-need 

Goods and important Goods. 

(2) Guarantee on supply and stabilization of price of primary-need Goods and important 

Goods as referred to in paragraph (1) is performed in order to maintain the 

affordability of price on consumer level and protect revenue of producer. 

(3) In the course of guaranteeing supply and stabilization of price of primary-need 

Goods and important Goods, Minister establishes price policy, stock and logistic 

management, as well as management of Export and Import. 

 

Article 27 

In the event of control of availability, stabilization of price, and Distribution of primary-

need Goods and important Goods, Government may appoint State-Owned Enterprise. 
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Article 28 

In the event of performing obligation as referred to under Article 26, Government allocates 

budget which is sourced from State Revenue and Expenditure Budget and/or another 

source in accordance with provisions under laws and regulations. 

 

Article 29 

(1) Businesses are prohibited from storing primary-need Goods and/or important Goods 

in certain amount and period, when scarcity of Goods, price volatility, and/or 

obstacle on traffic of Trading of Goods occur. 

(2) Businesses may perform storing of primary-need Goods and/or important Goods in 

certain amount and period, if it is used as raw material or auxiliary material in 

production process or as inventory of Goods to be distributed. 

(3) Further provisions on storage of primary-need Goods and/or important Goods are 

addressed with or based on Regulation of the President. 

 

Article 30* 

(1) Central Government may request data and/or information from Businesses on 

inventory of primary-need Goods and/or important Goods. 

(2) Businesses are prohibited from performing manipulation of data and/or information 

on inventory of primary-need Goods and/or important Goods. 

 

Article 31 

In case Regional Government addresses matters [sic] on steps for fulfillment of availability, 

stabilization of price, and Distribution of primary-need Goods and/or important Goods, 

Regional Government should refer to policy which is established by the Government. 

 

Article 32 

(1) Producer or Importer which trades Goods in relation to security, safety, health, and 

environment, must: 

a. register Goods which are traded to Minister; and 

b. input number of registration certificate on Goods and/or its packaging. 
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(2) Obligation of registering Goods as referred to in paragraph (1) is performed by 

producer or Importer before the Goods are circulated in the Market. 

(3) Obligation of Registration of Goods as referred to in paragraph (1) letter a is 

exempted toward Goods which registration has been addressed based on 

provisions under laws and regulations. 

(4) Criteria for security, safety, health, and environment as referred to in paragraph (1) 

may be established based on SNI or another Standard which is acknowledged, but 

it is yet to be mandatory applied. 

(5) Goods as referred to in paragraph (1) are established with Regulation of the 

President. 

(6) In case against Goods as referred to in paragraph (5), SNI has been mandatory 

applied, Goods in question should fulfill provisions on the mandatory application of 

SNI. 

 

Article 33* 

(1) Producer or Importer who fails to fulfill provisions on registration of Goods as 

referred to under Article 32 paragraph (1) must cease activity of Trading of Goods 

and recall Goods from: 

a. distributor; 

b. agent; 

c. wholesaler; 

d. retailer; and/or 

e. consumer. 

(2) Order for cease of Trading activity and recall from Distribution against Goods as 

referred to in paragraph (1) is performed by Central Government. 

(3) Producer or Importer who fails to fulfill provisions as referred to in paragraph (1) is 

imposed with administrative sanction. 
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Article 34 

Further provisions on registration of Goods as referred to under Article 32 paragraph (1), 

as well as cease of activity of Trading of Goods and recall of Goods as referred to under 

Article 33 paragraph (1) are addressed by or based on Regulation of the President. 

 

Ninth Division 

Prohibition and Restriction on Trading of Goods and/or Services 

 

Article 35 

(1) Government establishes prohibition or restriction on Trading of Goods and/or 

Service for national interest based on these reasons: 

a. protecting economic sovereignty; 

b. protecting state security; 

c. protecting public moral and culture; 

d. protecting health and safety of human, animal, fish, plant, and environment; 

e. protecting excess utilization of natural resources for production and 

consumption; 

f. protecting payment balance and/or Trading balance; 

g. enforcing laws and regulations; and/or 

h. certain consideration in accordance with the duty of Government. 

(2) Goods and/or Services which are prohibited or restricted on its Trading as referred 

to in paragraph (1) are established with Regulation of the President. 

 

Article 36 

Every Businesses is prohibited from trading Goods and/or Services which are established 

as Goods and/or Services which are prohibited from being traded as referred to under 

Article 35 paragraph (2). 
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Article 37* 

(1) Every Businesses must fulfill provisions on determination of Goods and/or Services 

which are established as Goods and/or Services which Trading is restricted as 

referred to under Article 35 paragraph (2). 

(2) Every Businesses who violates provisions on determination of Goods and/or 

Services as referred to in paragraph (1) is imposed with administrative sanction. 

 

CHAPTER V 

INTERNATIONAL TRADING 

 

First Division 

General 

 

Article 38* 

(1) Central Government regulates activity of International Trading through policy and 

control within the sectors of Export and Import. 

(2) Policy and control of International Trading as referred to in paragraph (1) are aimed 

for: 

a. increasing competitiveness of Indonesian Export product; 

b. increasing and expanding Market access abroad; 

c. upgrading the ability of Exporter and Importer, hence they become reliable 

Businesses; and 

d. increasing and developing national invention and innovation product which are 

exported abroad. 

(3) International Trading policy at least encompasses: 

a. increase in amount and type, as well as added value of export product; 

b. harmonization of Standard and procedure for Trading activity with trading-

partner state; 

c. strengthening of institutional aspect within the sector of International Trading; 

d. development of supporting mean and infrastructure for International Trading; 

and 
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e. protection and securing national interest from negative aspect of International 

Trading. 

(4) Control of International Trading encompasses: 

a. Business Licensing/approval; 

b. standard; and 

c. prohibition and restriction. 

 

Article 39 

Trading of Services which crosses border of state territory is performed by the way of: 

a. cross-border supply; 

b. consumption abroad; 

c. commercial presence; or 

d. movement of natural persons. 

 

Article 40 

(1) In the event of increasing added value for national economy, Government may 

regulate payment method and handing-over method of Goods for the activity of 

Export and Import. 

(2) Further provisions on payment method and handing-over method are addressed 

under Regulation of the Government. 

 

Article 41 

(1) Minister may postpone Import or Export if force majeure occurs. 

(2) President establishes force majeure as referred to in paragraph (1). 
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Second Division 

Export 

 

Article 42* 

(1) Export of Goods is performed by Businesses which have fulfilled Business Licensing 

from Central Government. 

(2) Further provisions on Business Licensing as referred to in paragraph (1) are 

addressed under Regulation of the Government. 

 

Article 43* 

(1) Exporter is fully responsible for exported Goods. 

(2) Exporter who does not take responsibility for exported Goods as referred to in 

paragraph (1) is imposed with administrative sanction. 

 

Article 44 

Exporter who performs action of misuse of stipulation as Exporter as referred to under 

Article 42 paragraph (1) is imposed with administrative sanction in the forms of annulment 

of stipulation as Exporter. 

 

Third Division 

Import 

 

Article 45* 

(1) Import of Goods may only be performed by Importer who fulfills Business Licensing 

from Central Government. 

(2) In case Import is not performed for business activity, importer does not require 

Business Licensing. 

(3) Further provisions on Business Licensing as referred to in paragraph (1) are 

addressed under Regulation of the Government. 
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Article 46* 

(1) Importer is fully responsible for imported Goods. 

(2) Importer who does not take responsibility for imported Goods as referred to in 

paragraph (1) is imposed with administrative sanction. 

 

Article 47* 

(1) Every Importer must import Goods in new condition. 

(2) In certain condition, Central Government may determine Goods which are imported 

in used condition. 

(3) Further provisions on determination of Goods which are imported in used condition 

as referred to in paragraph (2) are addressed under Regulation of the Government. 

 

Article 48 

Approval letter on import of Goods in used condition as referred to under Article 47 

paragraph (2) is handed over after settling customs obligation in accordance with 

provisions under laws and regulations within the Customs sector. 

 

Fourth Division 

Export and Import Licensing 

 

Article 49* 

Removed. 

 

Fifth Division 

Prohibition and Restriction on Export and Import 

 

Article 50 

(1) All Goods may be exported or imported, unless those which are prohibited, restricted, 

or deemed otherwise by law. 

(2) Government prohibits Import and Export of Goods for national interest based on 

these reasons: 
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a. in order to protect national security or public interest, including social, cultural, 

and public moral; 

b. in order to protect intellectual property right; and/or 

c. in order to protect health and safety of human, animal, fish, plant, and 

environment. 

 

Article 51* 

(1) Exporter is prohibited from exporting Goods which are determined as Goods which 

are prohibited to be exported. 

(2) Importer is prohibited from importing Goods which are determined as Goods which 

are prohibited to be imported. 

(3) Further provisions on criteria on prohibited Goods as referred to in paragraph (1) 

and paragraph (2) are established with Regulation of the Government. 

 

Article 52* 

(1) Exporter is prohibited from exporting Goods which are not in accordance with 

provisions on restriction on Goods to be exported. 

(2) Importer is prohibited from importing Goods which are not in accordance with 

provisions on restriction on Goods to be imported. 

(3) Every Exporter and/or Importer who commits violation as referred to in paragraph 

(1) and paragraph (2) is imposed with administrative sanction. 

(4) Provisions on criteria on goods which are restricted as referred to in paragraph (1) 

and paragraph (2) are addressed under Regulation of the Government. 

 

Article 53* 

(1) Exporter who is imposed with administrative sanction as referred to under Article 52 

paragraph (3), against its exported Goods, they are controlled by the state in 

accordance with provisions under laws and regulations. 

(2) Importer who is imposed with administrative sanction as referred to under Article 52 

paragraph (3), against its imported Goods, they must be re-exported, destroyed by 

Importer, or deemed otherwise by Central Government. 
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Article 54 

(1) Government may restrict Export and Import of Goods for national interest based on 

these reasons: 

a. in order to protect national security or public interest; and/or 

b. in order to protect health and safety of human, animal, fish, plant, and 

environment. 

(2) Government may restrict Export of Goods as referred to in paragraph (1) based on 

these reasons: 

a. guarantee the fulfillment of domestic needs; 

b. guarantee the availability of raw material which is needed by domestic 

processing industry; 

c. protect the sustainability of natural resources; 

d. increase economic added value of raw material and/or natural resources; 

e. anticipate a quite drastic price hike of certain Export commodity in international 

market; and/or 

f. maintain stability of price of certain commodity in domestic scope. 

(3) Government may restrict Import of Goods as referred to in paragraph (1) based on 

these reasons: 

a. in order to construct, accelerate, and protect certain domestic industry; and/or 

b. in order to maintain payment balance and/or Trading balance. 

 

CHAPTER VI 

BORDER TRADING 

 

Article 55 

(1) Every Indonesian national who resides within the territories of the Unitary State of 

the Republic of Indonesia which directly bordering with another state, may perform 

Border Trading with resident of another state who resides in bordering areas. 

(2) Border Trading as referred to in paragraph (1) may only be performed in land border 

and sea border areas which are established under Regulation of the Government. 
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(3) Border Trading as referred to in paragraph (2) is performed based on bilateral 

agreement in accordance with provisions under laws and regulations. 

 

Article 56 

(1) Bilateral agreement as referred to under Article 55 paragraph (3) at least addresses: 

a. cross-border entry or release location which is established; 

b. type of traded Goods; 

c. maximum value of transaction for purchase of Goods outside of Customs Area 

to be carried into Customs Area; 

d. certain areas, in which, Border Trading may be performed; and 

e. ownership of identity of person who performs Border Trading. 

(2) Government performs supervision and service of customs and excise, immigration, 

as well as quarantine at exit cross-border post or entry cross-border post and in 

premises or certain areas in accordance with provisions under laws and regulations. 

(3) Minister performs coordination and synchronization with related minister before 

entering into Border Trading agreement as referred to under Article 55 paragraph 

(3). 

(4) Further provisions on Border Trading are addressed with or based on Regulation of 

the Government. 

 

CHAPTER VII 

STANDARDIZATION 

 

First Division 

Standardization of Goods 

 

Article 57* 

(1) Goods which are traded domestically should fulfill: 

a. SNI which has been mandatory applied; or 

b. technical requirement which has been mandatory applied. 
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(2) Businesses are prohibited from domestically trading Goods which fail to fulfill SNI 

which has been mandatory applied or technical requirement which has been 

mandatory applied. 

(3) Application of SNI or technical requirement as referred to in paragraph (1) is 

established by Central Government. 

(4) Application of SNI or technical requirement as referred to in paragraph (3) is 

performed by taking regards the aspects of: 

a. security, safety, health, and environment; 

b. competitiveness of national producer and fair business competition; 

c. ability and preparedness of national business society; and/or 

d. preparedness of infrastructure of conformity assessment agency. 

(5) Goods, of which, mandatory SNI or technical requirement has been mandatory 

applied as referred to in paragraph (1), must be affixed with SNI mark or conformity 

mark or be accompanied with conformity certificate which is acknowledged by 

Central Government. 

(6) Against Goods which are traded and mandatory SNI is yet to be applied, it may be 

affixed with SNI mark or conformity mark, provided that it has been proven with 

certificate of product for the use of SNI mark or conformity certificate. 

(7) Businesses which trade Goods, of which, mandatory SNI or technical requirement 

has been mandatory applied, but fails to affix SNI mark, conformity mark or fails to 

accompany it with conformity certificate as referred to in paragraph (5), are imposed 

with administrative sanction. 

 

Article 58 

(1) SNI mark, conformity mark, or conformity certificate as referred to under Article 57 

paragraph (5) is issued by conformity assessment agency which is accredited by 

accreditation agency in accordance with provisions under laws and regulations. 

(2) In case there is no conformity assessment agency as referred to in paragraph (1) 

which has been accredited, Minister or minister in accordance with governmental 

affairs which become its duty and responsibility, may appoint conformity 

assessment agency with certain requirement and within certain time period. 
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(3) Conformity assessment agency as referred to in paragraph (1) and paragraph (2) 

should be registered at agency which is established by Minister. 

 

Article 59 

Standard or conformity assessment which is established by another state is 

acknowledged by Government based on inter-state mutual recognition agreement. 

 

Second Division 

Standardization of Services 

 

Article 60* 

(1) Service Provider is prohibited from domestically trading Services which fail to fulfill 

SNI, technical requirement, or qualification which has been mandatory applied. 

(2) Mandatory application of SNI, technical requirement or qualification as referred to in 

paragraph (1) is established by Central Government. 

(3) Mandatory application of SNI, technical requirement, or qualification as referred to 

in paragraph (2) is performed by taking regards the aspects of: 

a. security, safety, health, and environment; 

b. competitiveness of national producer and fair business competition; 

c. ability and preparedness of national business society; 

d. preparedness of infrastructure of conformity assessment agency; and/or 

e. culture, custom, or tradition based on local wisdom. 

(4) Services, of which, SNI, technical requirement, or qualification as referred to in 

paragraph (2) has been mandatory applied, they must be accompanied with 

conformity certificate which is acknowledged by Central Government. 

(5) Services which are traded and fulfill SNI, technical requirement, or qualification 

which is yet to be mandatory applied, may use conformity certificate in accordance 

with provisions under laws and regulations. 

(6) Service Provider who trades Services, of which, SNI, technical requirement, or 

qualification has been mandatory applied, but they are not accompanied with 
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conformity certificate as referred to in paragraph (4), is imposed with administrative 

sanction. 

 

Article 61* 

(1) SNI mark, conformity mark, or conformity certificate as referred to under Article 60 

paragraph (4) is issued by conformity assessment agency which is accredited in 

accordance with provisions under laws and regulations. 

(2) In case there is no conformity assessment agency as referred to in paragraph (1) 

which has been accredited, Central Government may appoint conformity 

assessment agency with certain requirement and within certain time period. 

(3) Conformity assessment agency as referred to in paragraph (1) and paragraph (2) 

should be registered at agency which is established by Central Government. 

 

Article 62 

Standard, technical requirement, or qualification which is established by another state is 

acknowledged by Government based on inter-state mutual recognition agreement. 

 

Article 63* 

Service Provider who trades Services which are not accompanied with conformity 

certificate as referred to under Article 60 paragraph (4) is imposed with administrative 

sanction. 

 

Article 64 

Further provisions on procedures for establishment and application of Standardization of 

Goods and/or Standardization of Services are addressed with or based on Regulation of 

the Government. 
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CHAPTER VIII 

TRADING THROUGH ELECTRONIC SYSTEM 

 

Article 65* 

(1) Every Businesses which trades Goods and/or Services by using electronic system 

must provide data and/or information in complete and veracious manners. 

(2) Every Businesses is prohibited from trading Goods and/or Services by using 

electronic system which is not in conformity with data and/or information as referred 

to in paragraph (1). 

(3) The use of electronic system as referred to in paragraph (1) must fulfill provisions 

which are addressed under Law on Electronic Information and Transaction. 

(4) Data and/or information as referred to in paragraph (1) at least contain: 

a. identity and legality of Businesses as producer or Distribution Businesses; 

b. technical requirement of offered Goods; 

c. technical requirement or qualification of offered Services; 

d. price and payment method of Goods and/or Services; and 

e. method for delivery of Goods. 

(5) In case dispute in relation to trading transaction through electronic system occurs, 

disputing persons or enterprises may resolve such dispute through court or through 

other dispute resolution mechanism. 

(6) Every Businesses which trades Goods and/or Service by using electronic system, 

which fails to provide data and/or information in complete and veracious manners 

as referred to in paragraph (1), is imposed with administrative sanction. 

 

Article 66 

Further provisions on transaction of Trading through Electronic System are addressed 

with or based on Regulation of the Government. 
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CHAPTER IX 

PROTECTION AND SAFEGUARD OF TRADING 

 

Article 67 

(1) Government establishes policy for protection and safeguard of Trading. 

(2) Establishment of policy for protection and safeguard of Trading as referred to in 

paragraph (1) is performed by Minister. 

(3) Policy for protection and safeguard of Trading as referred to in paragraph (2) 

encompasses: 

a. defense for allegation on dumping and/or subsidy against Export of national 

Goods; 

b. defense for Exporter whose Exported Goods are assessed by trading-partner 

state, that it has caused spike in Import in such state; 

c. defense against Export of national Goods which is harmed due to 

implementation of policy and/or regulation of another state; 

d. imposition of anti-dumping or countervailing measure in order to overcome 

unfair Trading practice; 

e. imposition of Trading safeguard measure in order to overcome spike in Import; 

and 

f. defense against national policy in relation to Trading which is challenged by 

another state. 

 

Article 68 

(1) In case there is threat from policy, regulation, allegation on unfair Trading practice, 

and/or allegation on spike in Import from trading-partner state over Export of national 

Goods, Minister is obliged to take defense remedy. 

(2) In the course of taking defense remedy as referred to in paragraph (1): 

a. Exporter who has interest is obliged to support and provide information and 

data which are required; and 

b. related ministry/non-ministerial Governmental agency is obliged to support and 

provide information and data which are required. 
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Article 69 

(1) In case there is spike in the amount of Imported Goods which causes domestic 

producer of similar Goods or Goods which directly compete with the ones which are 

imported, suffer from serious losses or serious potential losses, Government is 

obliged to take Trading safeguard measure in order to eliminate or reduce serious 

losses or serious potential losses in question. 

(2) Trading safeguard measure as referred to in paragraph (1) takes form as imposition 

of safeguard measure import duty and/or quota. 

(3) Trading safeguard measure import duty as referred to in paragraph (2) is established 

by minister who organizes governmental affairs within the sector of finance based 

on proposal which has been decided by Minister. 

(4) Establishment of quota as referred to in paragraph (2) is performed by Minister. 

 

Article 70 

(1) In case there is Imported product with price lower than normal value, which causes 

losses or potential losses toward relevant domestic industry or hampers the 

development od relevant domestic industry, Government is obliged to take 

antidumping measure in order to eliminate or reduce such losses or potential losses 

or obstacle. 

(2) Antidumping measure as referred to in paragraph (1) takes form as imposition of 

antidumping import duty. 

(3) Antidumping import duty as referred to in paragraph (2) is established by minister 

who organizes governmental affairs within the sector of finance based on proposal 

which has been decided by Minister. 

 

Article 71 

(1) In case Imported product receives direct or indirect subsidy from exporting state 

which causes losses or potential losses toward domestic industry or hampers the 

development of domestic industry, Government is obliged to take countervailing 

measure in order to eliminate or reduce such losses or potential losses or obstacle. 



 

© Ricky Pratomo, 1st ed., 2021 

 

(2) Countervailing measure as referred to in paragraph (1) takes form as imposition of 

countervailing import duty. 

(3) Countervailing import duty as referred to in paragraph (2) is established by minister 

who organizes governmental affairs within the sector of finance based on proposal 

which has been decided by Minister. 

 

Article 72 

Further provisions on Trading safeguard measure as referred to under Article 69, 

antidumping measure as referred to under Article 70, and countervailing measure as 

referred to under Article 71, are addressed with or based on Regulation of the 

Government. 

 

CHAPTER X 

EMPOWERMENT OF COOPERATIVES, AS WELL AS MICRO, SMALL, AND 

MEDIUM BUSINESSES 

 

Article 73 

(1) Government and/or Regional Government perform empowerment toward 

cooperatives, as well as micro, small, and medium businesses within Trading sector. 

(2) Empowerment as referred to in paragraph (1) may take form as granting of facility, 

incentive, technical guidance, access to and/or assistance of capital, promotional, 

and marketing. 

(3) Government and/or Regional Government, in the course of performing 

empowerment of cooperatives, as well as micro, small, and medium businesses 

within Trading sector as referred to in paragraph (2), may enter into cooperation with 

another party. 

(4) Further provisions on empowerment of cooperatives, as well as micro, small, and 

medium businesses within Trading sector as referred to in paragraph (1) are 

addressed with or based on Regulation of the President. 
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CHAPTER XI 

DEVELOPMENT OF EXPORT 

 

First Division 

Governance of Export 

 

Article 74* 

(1) Central Government performs governance against Businesses in the event of 

development of Export for expansion of Market access for Goods and Services 

which are produced domestically. 

(2) Governance as referred to in paragraph (1) may take form as granting of incentive, 

facility, information on Market opportunity, technical guidance, as well as 

promotional and marketing assistance for development of Export. 

(3) Central Government may propose incentive as referred to in paragraph (2) which 

takes form as fiscal and/or non-fiscal incentives, as an effort to increase 

competitiveness of Exported Goods and/or Services which are produced 

domestically. 

(4) Central Government, in the course of performing governance as referred to in 

paragraph (1), may enter into cooperation with another party. 

(5) Further provisions on performance of governance as referred to in paragraph (1) are 

addressed under Regulation of the Government. 

 

Second Division 

Trading Promotion 

 

Article 75 

(1) In order to broaden Market access for Goods and/or Services which are produced 

domestically, Government and/or Regional Government are obliged to introduce 

Goods and/or Services by the way of: 

a. organizing domestic and/or international Trading Promotion; and/or 
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b. participating in domestic and/or international Trading Promotion. 

(2) Trading Promotion as referred to in paragraph (1) may take form as: 

a. trade exhibition; and 

b. trade mission. 

(3) Trading Promotion which takes form as trade exhibition as referred to in paragraph 

(2) letter a encompasses: 

a. international trade exhibition; 

b. national trade exhibition; or 

c. local trade exhibition. 

(4) Government, in the course of performing international trade exhibition, involve 

cooperatives, as well as micro, small, and medium businesses. 

(5) Trade mission as referred to in paragraph (2) letter b is performed in the forms of 

international business meeting in order to broaden the opportunity in the increase in 

Export. 

(6) Trade mission as referred to in paragraph (2) letter b is performed through visit of 

Government, Regional Government, Businesses, and/or other agency, from 

Indonesia to abroad, in the event of performing business activity or improving 

Trading relationship between two states. 

 

Article 76 

Implementation of international Trading Promotion by Government, Regional 

Government, agency other than Government/Regional Government, and/or Businesses, 

is performed in coordination with Representative of the Republic of Indonesia Abroad in 

relevant state. 

 

Article 77* 

(1) Every Businesses which organizes trade exhibition and participant of trade 

exhibition must fulfill Business Licensing from Central Government. 

(2) Every Businesses which organizes trade exhibition by involving participant and/or 

product which is promoted that is originated from abroad must obtain approval from 

Central Government. 
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(3) Every Businesses which organizes trade exhibition and participant of trade 

exhibition which fails to fulfill Business Licensing as referred to in paragraph (1) is 

imposed with administrative sanction. 

(4) Further provisions on Business Licensing as referred to in paragraph (1) are 

addressed under Regulation of the Government. 

 

Article 77A* 

(1) Imposition of administrative Sanctions as referred to under Article 6 paragraph (2), 

Article 15 paragraph (3), Article 17 paragraph (2), Article 24 paragraph (3), Article 

33 paragraph (3), Article 37 paragraph (2), Article 43 paragraph (2), Article 46 

paragraph (2), Article 52 paragraph (3), Article 57 paragraph (7), Article 60 

paragraph (6), Article 63, Article 65 paragraph (6), or Article 77 paragraph (3) may 

take form as: 

a. reprimand; 

b. recall of Goods from distribution; 

c. temporary suspension of business activity; 

d. shutdown of Warehouse; 

e. fines; and/or 

f. revocation of Business Licensing. 

(2) Further provisions on criteria, type, sum of fines, and procedures for imposition of 

administrative sanction as referred to in paragraph (1) are addressed under 

Regulation of the Government. 

 

Article 78 

(1) Government and/or Regional Government may grant facility and/or easiness for 

implementation of trade exhibition activity which is performed by Businesses and/or 

agency other than Government or Regional Government in accordance with 

provisions under laws and regulations. 

(2) Granting of facility and/or easiness for trade exhibition as referred to in paragraph 

(1) is granted toward: 

a. organizer of national Trading Promotion; and 
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b. participant of agency other than Government and/or Regional Government and 

national Businesses. 

(3) Government and Regional Government give mutual support in the course of 

performing trade exhibition in order to develop Export of national premium 

commodity. 

 

Article 79 

(1) Asides from Trading Promotion as referred to under Article 75 paragraph (2), in 

order to introduce Goods and/or Services, campaign on Indonesia’s image in 

domestic and international scopes should be supported. 

(2) Performance of Indonesia’s image campaign may be performed by Government, 

Regional Government, agency other than Government/Regional Government, 

and/or Businesses, either independently or jointly. 

(3) Performance of Indonesia’s image campaign by Government, Regional Government, 

agency other than Government/Regional Government, and/or Businesses abroad is 

in coordination with Representative of the Republic of Indonesia Abroad in relevant 

state. 

(4) Further provisions on performance of Indonesia’s image campaign as referred to in 

paragraph (3) are addressed with or based on Regulation of the President. 

 

Article 80 

(1) In order to support the performance of international Trading Promotion activity, 

Trading Promotion body may be established abroad. 

(2) Establishment of Trading Promotion body abroad as referred to in paragraph (1), 

including its facility, is performed by Minister in coordination with related minister in 

accordance with provisions under laws and regulations. 

 

Article 81* 

Further provisions on procedures for organization, easiness and participation in Trading 

Promotion in the event of Indonesia’s imaging activity are addressed under Regulation of 

the Government. 
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CHAPTER XII 

INTERNATIONAL TRADING COOPERATION 

 

Article 82 

(1) In order to increase Market access, as well as protect and secure national interest, 

Government may enter into Trading cooperation with another state and/or 

international agency/organization. 

(2) Trading cooperation as referred to in paragraph (1) may be performed through 

international Trading agreement. 

 

Article 83 

Government, in the course of performing negotiation of international Trading agreement 

as referred to under Article 82 paragraph (2), may enter into consultation with the House 

of Representatives. 

 

Article 84 

(1) Every international Trading agreement as referred to under Article 82 paragraph (2) 

is submitted to the House of Representatives no later than 90 (ninety) business days 

after the signing of agreement. 

(2) International Trading agreement which is submitted by Government as referred to 

in paragraph (1) is deliberated by the House of Representatives to decide, whether 

approval from the House of Representatives is necessary or not. 

(3) Decision on whether approval from the House of Representatives is necessary or 

not against international Trading agreement which is submitted by Government as 

referred to in paragraph (2) is performed no later than 60 (sixty) business days 

during session [sidang] period with the following provisions: 

a. In case international Trading agreement causes broad and fundamental 

consequence for public life which relates to state financial burden and/or 

requires amendment to or enactment of law, its ratification is performed 

through law. 
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b. In case international Trading agreement does not cause consequence as 

referred to in letter a, its ratification is performed through Regulation of the 

President. 

(4) If the House of Representatives does not make decision within maximum time period 

of 60 (sixty) business days during session [sidang] period as referred to in paragraph 

(3), Government may decide whether approval from the House of Representatives 

is necessary or not. 

(5) House of Representatives grants approval or refusal against international Trading 

agreement as referred to in paragraph (3) letter a no later than 1 (one) time of the 

following session [sidang] period. 

(6) In case international Trading agreement may harm national interest, the House of 

Representatives refuses approval for international Trading agreement. 

(7) Regulation of the President on ratification of international Trading agreement as 

referred to in paragraph (3) letter b is notified to the House of Representatives. 

 

Article 85 

(1) Government, with approval from the House of Representatives, may review and 

annul international Trading agreement, of which, its approval is performed with law, 

based on the consideration of national interest. 

(2) Government may review and annul international Trading agreement, of which, its 

ratification is performed with Regulation of the President based on the consideration 

of national interest. 

(3) Further provisions on procedures for review and annulment of international Trading 

agreement as referred to in paragraph (1) and paragraph (2) are addressed under 

Regulation of the Government. 

 

Article 86 

(1) In the course of performing negotiation of international Trading agreement, 

Government may establish negotiating team which assumes the duty of preparing 

and performing negotiation. 
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(2) Provisions on establishment of negotiating team as referred to in paragraph (1) are 

addressed under Regulation of the President. 

 

Article 87 

(1) Government may grant Trading preference unilaterally to least developed country 

by still prioritizing national interest. 

(2) Provisions on procedures for the granting of preference are addressed with or based 

on Regulation of the President. 

 

CHAPTER XIII 

TRADING INFORMATION SYSTEM 

 

Article 88 

(1) Minister, governor, and regent/mayor are obliged to organize Trading Information 

System which is integrated with information system which is developed by ministry 

or non-ministerial Governmental agency. 

(2) Information system as intended in paragraph (1) is used for Trading policy and 

control. 

 

Article 89 

(1) Trading Information System covers collection, processing, submission, 

management, and dissemination of Trading data and/or information. 

(2) Trading data and/or information as referred to in paragraph (1) at least contain data 

and/or information on Domestic Trading and International Trading. 

(3) Trading data and information as referred to in paragraph (2) are presented in 

accurate, fast, and efficient manners, as well as accessible by the public. 

 

Article 90 

(1) Minister, in the course of organizing Trading Information System, may request data 

and information within Trading sector from ministry, non-ministerial Governmental 

agency, and Regional Government, including organizer of governmental affairs 
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within customs and excise sector, Bank Indonesia, Financial Services Authority, 

Central Bureau of Statistics, and another body/agency. 

(2) Ministry, non-ministerial Governmental agency, and Regional Government, 

including organizer of governmental affairs within customs and excise sector, Bank 

Indonesia, Financial Services Authority, Central Bureau of Statistics, and another 

body/agency, are obliged to provide data and/or information as referred to in 

paragraph (1) which are update, accurate, and fast. 

 

Article 91 

Trading data and information are open in nature, unless it is deemed otherwise by Minister. 

 

Article 92 

Further provisions on Trading Information System are addressed with or based on 

Regulation of the Government. 

 

CHAPTER XIV 

DUTIES AND AUTHORITIES OF GOVERNMENT WITHIN TRADING SECTOR 

 

Article 93 

Duties of Government within Trading sector encompass: 

a. formulating and establishing policy within Trading sector; 

b. formulating national Standard; 

c. formulating and establishing norm, Standard, procedure, and criteria within Trading 

sector; 

d. establishing licensing system within Trading sector; 

e. controlling availability, stabilization of price, and Distribution of primary-need Goods 

and/or important Goods; 

f. performing International Trading Cooperation; 

g. managing information within Trading sector; 

h. performing governance and supervision of activity within Trading sector; 

i. encouraging development of national Export; 
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j. creating conducive business climate; 

k. developing national logistic; and 

l. other duties in accordance with provisions under laws and regulations. 

 

Article 94 

Government, in the course of carrying-out duties as referred to under Article 93, has the 

authorities to: 

a. grant licensing to Businesses within Trading sector; 

b. perform harmonization of domestic Trading policy in the event of increasing 

efficiency and effectiveness of national Distribution system, commercial order, 

Market integration, and business certainty; 

c. annul policy and regulation within Trading sector which are established by Regional 

Government which are in contradiction with policy and regulation of Government; 

d. establish prohibition and/or restriction on Trading of Goods and/or Services; 

e. develop national logistic in order to guarantee the availability of primary-need Goods 

and/or important Goods; and 

f. other authorities in accordance with provisions under laws and regulations. 

 

Article 95 

Regional Government has the duties of: 

a. performing policy of Government within Trading sector; 

b. performing licensing within Trading sector on regional level; 

c. controlling the availability, stabilization of price, and Distribution of primary-need 

Goods and/or important Goods; 

d. monitoring the enforcement of International Trading Cooperation on regional level; 

e. managing information within Trading sector on regional level; 

f. performing governance and supervision of activity within Trading sector on regional 

level; 

g. encouraging development of national Export; 

h. creating conducive business climate; 

i. developing regional logistic; and 
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j. other duties within Trading sector in accordance with provisions under laws and 

regulations. 

 

Article 96 

(1) Regional Government, in the course of carrying-out duties as referred to under 

Article 95, has these authorities to: 

a. establish policy and strategy within Trading sector on regional level in the event 

of enforcing policy of Government; 

b. granting licensing to Businesses within Trading sector which is transferred or 

delegated by Government; 

c. managing Trading information on regional level in the event of organization of 

Trading Information System; 

d. performing governance and supervision of Trading activity in local region; and 

e. other authorities within Trading sector which are in accordance with provisions 

under laws and regulations. 

(2) Enforcement of authorities of Regional Government as referred to in paragraph (1) 

should be in accordance with policy that is established by Government. 

 

CHAPTER XV 

NATIONAL TRADING COMMITTEE 

 

Article 97 

(1) In order to support acceleration on realization of the regulatory purpose of Trading 

activity, President may establish National Trading Committee. 

(2) National Trading Committee as referred to in paragraph (1) is chaired by Minister. 

(3) Membership of National Trading Committee consists of the elements from: 

a. Government; 

b. agency which has the duty to perform investigation of antidumping measure 

and countervailing measure; 

c. agency which has the duty to perform investigation in the event of Trading 

safeguard measure; 
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d. agency which has the duty to give recommendation on consumer protection; 

e. Businesses or association of businesses within Trading sector; and 

f. academics or experts within Trading sector. 

(4) National Trading Committee has these duties: 

a. giving input for the establishment of policy and regulation within Trading sector; 

b. giving consideration over Trading financing policy; 

c. giving consideration on national interest against recommendation on 

antidumping measure, countervailing measure, and Trading safeguard 

measure; 

d. giving input and consideration for resolution of Domestic Trading and 

International Trading disputes; 

e. assisting Government in the course of performing supervision of Trading policy 

and practice in trading-partner state; 

f. giving input for the formulation of negotiation position in International Trading 

Cooperation; 

g. assisting Government in performing socialization of policy and regulation 

within Trading sector; and 

h. other duties which are deemed as necessary. 

(5) Costs for implementation of duties of National Trading Committee are sourced from 

State Revenue and Expenditure Budget. 

(6) Further provisions on National Trading Committee are addressed under Regulation 

of the President. 

 

CHAPTER XVI 

SUPERVISION 

 

Article 98* 

(1) Central Government and Regional Government have the duties of performing 

supervision against Trading activity. 
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(2) Supervision as referred to in paragraph (1) is performed in accordance with norm, 

standard, procedure, and criteria which are addressed under Regulation of the 

Government. 

 

Article 99* 

Central Government and Regional Government, in accordance with respective authorities 

in performing supervision as referred to under Article 98 paragraph (1), have the 

authorities to perform: 

a. temporary prohibition on circulating and/or order to recall Goods from Distribution or 

cease activity of traded Services which are not in accordance with provisions under 

laws and regulations within Trading sector; and/or 

b. revocation of Business Licensing. 

 

Article 100* 

(1) In the course of performing supervision as referred to under Article 98 paragraph 

(1), Central Government appoints supervisory officer within Trading sector. 

(2) Supervisory officer within Trading sector, in the course of performing supervision, 

should carry valid and official assignment order. 

(3) Supervisory Officer as referred to in paragraph (1), in the course of performing its 

authority, at least perform supervision against: 

a. Business Licensing within Trading sector; 

b. Trading of Goods which are supervised, prohibited, and/or regulated; 

c. Distribution of Goods and/or Services; 

d. registration of Domestic Product Goods and from Import in relation to security, 

safety, health, and environment; 

e. mandatory application of SNI, technical requirement, or qualification; 

f. Business Licensing in relation to warehouse; and 

g. storage of primary-need Goods and/or important Goods. 

(4) Supervisory Officer as referred to in paragraph (1), in case of finding allegation on 

violation of activity within Trading sector, may: 

a. recommend recall of Goods from Distribution and/or destruction of Goods; 
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b. recommend cease of Trading business activity; or 

c. recommend revocation of Business Licensing within Trading sector. 

(5) In case of performing supervision as referred to in paragraph (3), preliminary 

evidence on allegation on the occurrence of criminal act within Trading sector is 

found, supervisory officer reports it to investigator to be followed-up. 

(6) Supervisory Officer as referred to in paragraph (1), in the course of performing its 

authority, may enter into coordination with related institution. 

 

Article 101 

(1) Government may establish Trading of Goods under supervision. 

(2) In case determination of Goods under supervision as referred to in paragraph (1), 

Government may solicit input from business organization. 

(3) Goods under supervision as referred to in paragraph (1) are established based on 

Regulation of the President. 

 

Article 102* 

Further provisions on performance of supervision of Trading activity and supervision 

against Goods which are established as Goods under supervision are addressed under 

Regulation of the Government. 

 

CHAPTER XVII 

INVESTIGATION 

 

Article 103 

(1) Asides from police of the state of Republic of Indonesia as investigator, certain civil 

state apparatus officer within the scope of institution of Government and Regional 

Government, which scope of duties and responsibilities is within Trading sector, is 

granted special authority as investigator of civil state apparatus as referred to under 

the Criminal Procedural Law Code in order to perform investigation in accordance 

with this Law. 
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(2) Investigator of civil state apparatus as referred to in paragraph (1) has the authorities 

to: 

a. solicit report or complaint on the occurrence of a conduct which is alleged to 

be criminal act within Trading sector; 

b. examine the veracity of report or statement in relation to allegation on criminal 

act within Trading sector; 

c. summon person, enterprise, or incorporated entity in order to be inquired on 

statement and evidence in connection with criminal act within Trading sector; 

d. summon person, enterprise, or incorporated entity to be heard and examined 

as witness or as suspect in relation to allegation on occurrence of allegation 

on criminal act within Trading sector; 

e. examine bookkeeping, record, and other document in relation to allegation on 

criminal act within Trading sector; 

f. research, seek, and collect information in relation to allegation on criminal act 

within Trading sector; 

g. perform examination and search of crime scene and certain premises which is 

alleged to have evidence, as well as perform seizure and/or seal of Goods as 

the outcome of violation which may be regarded as evidence in the case of 

allegation on criminal act within Trading sector; 

h. provide safety mark and secure Goods as evidence in connection with 

allegation on criminal act within Trading sector; 

i. take picture and/or record video through audio-visual media against person, 

Goods, transporting mean, or other object which may be regarded as evidence 

on the occurrence of allegation on criminal act within Trading sector; 

j. bring and request assistance or expert’s statement in the event of performing 

investigation duty on allegation on criminal act within Trading sector; and 

k. cease investigation in accordance with provisions under laws and regulations. 

(3) In certain conditions, insofar that it relates to customs in accordance with provisions 

under laws and regulations, certain investigator of civil state apparatus within the 

scope of Governmental institution which scope of duties and responsibilities is within 

customs sector, is authorized to perform preliminary investigation and investigation 
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within Trading sector by entering into coordination with investigator of civil state 

apparatus whose scope of duties and responsibilities is within Trading sector. 

(4) Investigator of civil state apparatus as referred to in paragraph (1) submits case brief 

as produced from investigation to public prosecutor through police of the state of the 

Republic of Indonesia as investigator in accordance with Law on Criminal Procedure. 

(5) Performance of criminal investigation within Trading sector may be coordinated with 

special unit that may be established in Governmental institution which scope of 

duties and responsibilities is within Trading sector. 

(6) Guideline on the implementation of handling of criminal act within Trading sector is 

established by Minister. 

 

CHAPTER XVIII 

CRIMINAL PROVISIONS 

 

Article 104* 

(1) Every Businesses which does not use or does not put label in Indonesian language 

on Goods which are traded domestically as referred to under Article 6 paragraph (1), 

is criminally sentenced with imprisonment of 5 (five) years at maximum or fines in 

sum of IDR 10,000,000,000 (ten billion rupiahs) at maximum. 

(2) Provisions as referred to in paragraph (1) are exempted from imposition of criminal 

sanction as referred to in paragraph (1) against violation which is committed by 

Businesses and/or activity with low or medium risk. 

(3) For Businesses and/or activity with low or medium risk as referred to in paragraph 

(2), they are imposed with sanction as referred to under Article 77A paragraph (1). 

 

Article 105 

Distribution Businesses which implement pyramid scheme in distributing Goods as 

referred to under Article 9 are criminally sentenced with imprisonment of 10 (ten) years 

at maximum and/or fines in sum of IDR 10,000,000,000 (ten billion rupiahs) at maximum. 
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Article 106* 

(1) Businesses which perform Trading business activity, but do not possess Business 

Licensing within Trading sector, as referred to under Article 24 paragraph (1), are 

criminally sentenced with imprisonment of 4 (four) years at maximum or fines in sum 

of IDR 10,000,000,000 (ten billion rupiahs) at maximum. 

(2) It is exempted from imposition of criminal sanction as referred to in paragraph (1) 

against violation which is committed by Businesses and/or activity with low or 

medium risk. 

(3) For Businesses and/or activity with low or medium risk as referred to in paragraph 

(2), they are imposed with sanction as referred to under Article 77A paragraph (1). 

 

Article 107 

Businesses which store primary-need Goods and/or important Goods in certain amount 

and period when scarcity of Goods, price volatility, and/or obstacle on traffic of Trading of 

Goods occur, as referred to under Article 29 paragraph (1), are criminally sentenced with 

imprisonment of 5 (five) years at maximum and/or fines in sum of IDR 50,000,000,000 

(fifty billion rupiahs) at maximum. 

 

Article 108 

Businesses which commit manipulation of data and/or information on inventory of 

primary-need Goods and/or important Goods, as referred to under Article 30 paragraph 

(2), are criminally sentenced with imprisonment of 4 (four) years at maximum and/or fines 

in sum of IDR 10,000,000,000 (ten billion rupiahs) at maximum. 

 

Article 109* 

Producer or Importer which trades Goods in relation to security, safety, health, and/or 

environment, which are not registered at Central Government, as referred to under Article 

32 paragraph (1), which leads to casualty/damage against security, safety, health, and/or 

environment, is criminally sentenced with imprisonment of 1 (one) year at maximum 

and/or fines in sum of IDR 5,000,000,000 (five billion rupiahs). 
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Article 110 

Every Businesses which trades Goods and/or Services which are determined as Goods 

and/or Services which are prohibited to be traded, as referred to under Article 36, is 

criminally sentenced with imprisonment of 5 (five) years at maximum and/or fines in sum 

of IDR 5,000,000,000 (five billion rupiahs) at maximum. 

 

Article 111 

Every Importer which imports Goods in used condition, as referred to under Article 47 

paragraph (1), is criminally sentenced with imprisonment of 5 (five) years at maximum 

and/or fines in sum of IDR 5,000,000,000 (five billion rupiahs) at maximum. 

 

Article 112 

(1) Exporter who exports Goods which are determined as Goods which are prohibited 

to be exported, as referred to under Article 51 paragraph (1), is criminally sentenced 

with imprisonment of 5 (five) years at maximum and/or fines in sum of IDR 

5,000,000,000 (five billion rupiahs) at maximum. 

(2) Importer who imports Goods which are determined as Goods which are prohibited 

to be imported, as referred to under Article 51 paragraph (2), is criminally sentenced 

with imprisonment of 5 (five) years at maximum and/or fines in sum of IDR 

5,000,000,000 (five billion rupiahs) at maximum. 

 

Article 113 

Businesses which trade Goods domestically that do not fulfill SNI which has been 

mandatory applied or technical requirement which has been mandatory applied, as 

referred to under Article 57 paragraph (2), are criminally sentenced with imprisonment of 

5 (five) years at maximum and/or fines in sum of IDR 5,000,000,000 (five billion rupiahs) 

at maximum. 
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Article 114 

Service Provider which trades Services domestically that do not fulfill SNI, technical 

requirement, or qualification which has been mandatory applied, as referred to under 

Article 60 paragraph (1), is criminally sentenced with imprisonment of 5 (five) years at 

maximum and/or fines in sum of IDR 5,000,000,000 (five billion rupiahs) at maximum. 

 

Article 115 

Every Businesses which trades Goods and/or Services by using electronic system that is 

not in accordance with data and/or information, as referred to under Article 65 paragraph 

(2), is criminally sentenced with imprisonment of 12 (twelve) years at maximum and/or 

fines in sum of IDR 12,000,000,000 (twelve billion rupiahs) at maximum. 

 

Article 116* 

Every Businesses which organizes trade exhibition by involving participant and/or product 

which is promoted from abroad, that does not obtain Business Licensing from Central 

Government, as referred to under Article 77 paragraph (2), is criminally sentenced with 

imprisonment of 3 (three) years at maximum and/or fines in sum of IDR 5,000,000,000 

(five billion rupiahs) at maximum. 

 

CHAPTER XIX 

FINAL PROVISIONS 

 

Article 117 

When this Law enters into force, provisions which address matters on Trading under 

Bedrifsreglementerings Ordonnantie 1934, Staatsblad 1938 Number 96, is revoked and 

declared to be invalid. 
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Article 118 

When this Law enters into force: 

a. Law Number 2 Prp Year 1960 on Warehouse (State Gazette of the Republic of 

Indonesia of 1960 Number 14), as amended by Law Number 11 of 1965 on 

Stipulation of Regulation of the Government in Lieu of Law Number 5 of 1962 on 

Amendment to Law Number 2 Prp Year 1960 on Warehouse to Become Law (State 

Gazette of the Republic of Indonesia of 1965 Number 54, Supplement to the State 

Gazette of the Republic of Indonesia Number 2759); 

b. Law Number 10 of 1961 on Stipulation of Regulation of the Government in Lieu of 

Law Number 1 of 1961 on Goods to Become Law (State Gazette of the Republic of 

Indonesia of 1961 Number 215, Supplement to the State Gazette of the Republic of 

Indonesia Number 2210); and 

c. Law Number 8 Prp of 1962 on Trading of Goods under Supervision (State Gazette 

of the Republic of Indonesia of 1962 Number 42, Supplement to the State Gazette 

of the Republic of Indonesia Number 2469), 

are revoked and declared to be invalid. 

 

Article 119 

When this Law enters into force, all laws and regulations in relation to Trading are 

declared to continue to prevail, insofar they are not in contradiction with provisions under 

this Law. 

 

Article 120 

When this Law enters into force, all authorities within Trading sector which are addressed 

under other law prior to the entry into force of this Law, are in coordination with Minister. 

 

Article 121 

Implementing regulation of this Law is established no later than 2 (two) years since 

promulgation of this Law. 

  

https://peraturan.bpk.go.id/Home/Details/53363/perpu-no-2-tahun-1960
https://peraturan.bpk.go.id/Home/Details/50185/uu-no-11-tahun-1965
https://peraturan.bpk.go.id/Home/Details/53363/perpu-no-2-tahun-1960
https://peraturan.bpk.go.id/Home/Details/51231/uu-no-10-tahun-1961
https://peraturan.bpk.go.id/Home/Details/53644/perpu-no-1-tahun-1961
https://peraturan.bpk.go.id/Home/Details/53657/perpu-no-8-tahun-1962
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Article 122 

This Law enters into force on its promulgation date. 

 

For the purposes of public cognizance, it has been ordered that the promulgation of this 

Law should be achieved through its publication in the State Gazette of the Republic of 

Indonesia. 

 

Enacted in Jakarta 

on 11 March 2014 

PRESIDENT OF THE REPUBLIC OF INDONESIA, 

signed. 

DR. H. SUSILO BAMBANG YUDHOYONO 

 

Promulgated in Jakarta 

on 11 March 2014 

MINISTER OF LAW AND HUMAN RIGHTS 

OF THE REPUBLIC OF INDONESIA, 

signed. 

AMIR SYAMSUDIN 

 

STATE GAZETTE OF THE REPUBLIC OF INDONESIA OF 2014 NUMBER 45 
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ELUCIDATION OF 

LAW OF THE REPUBLIC OF INDONESIA 

NUMBER 7 OF 2014 

ON 

TRADING 

 

I. GENERAL 

National development within economy sector is formulated and implemented in 

order to improve public welfare through the implementation of economic democracy 

using the principles of togetherness, fair efficiency, sustainability, environmentally 

friendly, independence, as well as the maintenance of balance between 

advancement and national economic integrity as mandated by the 1945 Constitution 

of the Republic of Indonesia. Within the perspective of such constitutional basis, 

Indonesian national Trading reflects a set of economic activities which are 

performed in order to realize public welfare and social justice for all Indonesian 

people. 

Trading activity is the key driver of national economic development which 

provides supporting power in increasing production, creating job opportunity, 

increasing Export and foreign exchange, distributing income, as well as 

strengthening competitiveness of Domestic Product for the sake of national interest. 

Indonesian national Trading as the key economic driver is not only limited to 

economic activity relating to transaction of Goods and/or Services as performed by 

Businesses, both domestically and crossing state territorial borders, but economic 

activity which should be performed by prioritizing Indonesian national interest which 

is aligned with the concept of framework within Trading sector in accordance with 

the idea of creation of Indonesian state, namely just and prosperous society as 

mandated under the Preamble of the 1945 Constitution of the Republic of Indonesia. 

Since the Indonesian independence on 17 August 1945, there is no law which 

addresses matters on Trading in integrated manner. Legal product which is 

equivalent to law within Trading sector is Dutch colonial law Bedrifsreglementerings 

Ordonnantie 1934, which focuses more on addressing business licensing. 
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Various efforts have been made to formulate and replace Bedrifsreglementerings 

Ordonnantie 1934 in the forms of laws and regulations within Trading sector which 

are partial, such as Law on Goods, Law on Warehouse, Law on Trading of Goods 

under Supervision, Law on Warehouse Receipt System, and Law on Commodity 

Futures Trading. Hence, it is deemed necessary to enact law which synchronizes 

all laws and regulations within Trading sector in order to achieve the purpose of just 

and prosperous society, as well as in response to development of Trading situation 

in the current and future globalization era. 

Framework in this Law has the purpose of increasing national economic growth 

which is based on the principles of national interest, legal certainty, just and fair, 

business security, accountability and transparency, independence, partnership, 

beneficial, simplicity, togetherness, and environmentally friendly. 

Based on such purposes and principles, Law on Trading contains core contents 

in accordance with the regulatory scope which covers Domestic Trading, 

International Trading, Border Trading, Standardization, Trading through Electronic 

System, Trading protection and security, empowerment of cooperatives and micro-, 

small-and-medium businesses, development of Export, International Trading 

Cooperation, Trading Information System, duties and authorities of the government 

within Trading Sector, National Trading Committee, supervision, as well as 

investigation. 

 

II. ARTICLE BY ARTICLE 

 

Article 1 

Self-explanatory. 

 

Article 2 

Letter a 

“Principle of national interest” refers to that any Trading policy should prioritize 

the interests of nation, state, and public above any other interests. 
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Letter b 

“Principle of legal certainty” refers to putting law and provisions under laws and 

regulations as basis for every policy and control within Trading sector. 

Letter c 

“Principle of just and fair” refers to the existence of equal opportunity and 

standing in business activity between producer, trader, and other Businesses 

in order to realize conducive business climate, thus guaranteeing the existence 

on certainty and equal business opportunity. 

Letter d 

“Principle of business security” refers to security guarantee for all Businesses 

in every stage of Trading activity, starting from preparation to perform Trading 

activity up to the performance of Trading activity. 

Letter e 

“Principles of accountability and transparency” refer to that implementation of 

Trading activity should be able to be held accountable and transparent to the 

public in accordance with provisions under laws and regulations. 

Letter f 

“Principle of independency” refers to that every Trading activity is performed 

without much depending on another party. 

Letter g 

“Principle of partnership” refers to cooperation in business interrelation within 

Trading sector, either directly or indirectly, based on the principle of mutual 

dependency, trust, strengthening, and beneficial, which involves cooperatives, 

as well as micro, small, and medium businesses with large business and 

between Government and private party. 

Letter h 

“Principle of beneficial” refers to all rules on Trading policy and control should 

be beneficial for national interest, specifically in realizing the goal of public 

welfare. 
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Letter i 

“Principle of simplicity” refers to giving easiness of service toward Businesses, 

as well as easiness in providing veracious information to the public. 

Letter j 

“Principle of togetherness” refers to organization of Trading which is performed 

jointly by Government, Regional Government, Businesses, and public. 

Letter k 

“Principle of environmentally-friendly” refers to Trading policy which is 

performed by regarding environmental preservation and sustainable 

development. 

 

Article 3 

Self-explanatory. 

 

Article 4 

Paragraph (1) 

Self-explanatory. 

Paragraph (2) 

Letter a 

Self-explanatory. 

Letter b 

Self-explanatory. 

Letter c 

Self-explanatory. 

Letter d 

Self-explanatory. 

Letter e 

Self-explanatory. 

Letter f 

Self-explanatory. 
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Letter g 

Self-explanatory. 

Letter h 

Self-explanatory. 

Letter i 

Self-explanatory. 

Letter j 

Self-explanatory. 

Letter k 

Self-explanatory. 

Letter l 

Other Services which are intended to anticipate Trading needs and 

development in the future. 

Paragraph (3) 

Self-explanatory. 

 

Article 5 

Self-explanatory. 

 

Article 6* 

Paragraph (1) 

“Label in Indonesian language” refers to any information on Goods which takes 

form as text in Indonesian language, combination of image and text in 

Indonesian language, or another form which contains information on Goods 

and information of Businesses, as well as other information which is put 

together on Goods, inserted into, affixed/attached to Goods, printed on Goods, 

and/or remains as a part of packaging of Goods. 

Paragraph (2) 

Self-explanatory. 

Paragraph (3) 

Self-explanatory. 
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Article 7 

Paragraph (1) 

“Indirect Distribution” refers to the activity of distributing Goods which is 

performed by Distribution Businesses to consumer through general 

Distribution chain, thus, every Distribution Businesses may gain: 

a. margin (distributor, sub-distributor, supplying producer, retailer, and 

travelling salesman); and/or 

b. commission (agent, sub-agent, and travelling salesman). 

“Direct Distribution” refers to activities of distributing Goods using direct-sale 

system or using special distribution system. 

“Distribution Businesses” refer to Businesses which operate the activity of 

domestic and international Distribution of Goods, namely distributor, agent, 

Exporter, Importer, supplying producer, sub-distributor, sub-agent, and retailer. 

Paragraph (2) 

Self-explanatory. 

Paragraph (3) 

“Direct sale” refers to the system of sale of certain Goods through marketing 

channel which is developed by business partner who works based on 

commission and/or bonus based on closing sale to consumer outside of 

retailing location. 

“Single-level direct sale” refers to sale of certain Goods which does not go 

through tiered marketing channel. 

“Multi-level direct sale” refers to sale of certain Goods through tiered marketing 

channel which is developed by business partner who works based on 

commission and/or bonus based on closing sale of Goods to consumer. 

 

Article 8 

“Exclusive Distribution right” refers to right to distribute Goods which are owned 

only by a single company within Indonesian territories, which is obtained from 

agreement with the owner of trademark or from ownership of trademark. 
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Article 9 

“Pyramid scheme” refers to definition/name of business activity which is not 

derived from the yield of sale of Goods. Such business activity utilizes the 

opportunity of participation of business partner in order to obtain reward or 

revenue, especially from participation fee of another person who joins afterwards 

or after the participation of such business partner. 

 

Article 10 

“Economic and business ethics” refer to, so that economic and business principle 

and behavior by Distribution Businesses may produce economic condition and 

reality which has the characteristic of honest and fair competition, as well as 

encourage the development of economic work ethic, economic resilience, and 

competitiveness in order to create conducive climate for economic empowerment 

which sides with small people through sustainable policy. 

 

Article 11* 

Self-explanatory. 

 

Article 12 

Paragraph (1) 

Letter a 

“Public Market” refers to business place which is arranged, constructed, and 

managed by Government, Regional Government, private party, State-

Owned Enterprise, and/or Regionally-Owned Enterprise, may take form as 

store, kiosk, booth, and tent which is owned/managed by small and medium 

trader, self-managed by the public, or cooperatives, as well as micro, small, 

and medium businesses, with the process of buying and selling Goods 

through bargaining. 

Letter b 

“Shopping center” refers to a certain area which is consisted of one or 

several buildings which are established vertically or horizontally, which is 
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sold or leased to Businesses to be managed by itself to perform activity of 

Trading of Goods. 

Letter c 

“Convenience store” refers to store which uses autonomous service system, 

selling various types of Goods in retail, that takes forms as minimarket, 

supermarket, department store, hypermarket, or wholesale in the forms of 

wholesaler. 

Letter d 

Self-explanatory. 

Letter e 

Self-explanatory. 

Letter f 

“Commodity auction Market” refers to organized physical Market for buyer 

and seller to perform commodity transaction using auction system with the 

handover of commodity. 

Letter g 

“Commodity futures trading Market” refers to system and/or mean for the 

activity of buying and selling of commodity based on futures contract, sharia 

derivative contract, and/or another derivative contract. 

Letter h 

Other Trading mean refers to, among others, in the forms of agribusiness 

terminal, regional Distribution center, provincial Distribution center, or 

another Trading mean as center of transaction or center of storage of Goods, 

which develops in accordance with time development in the future. 

Paragraph (2) 

Self-explanatory. 

 

Article 13 

Self-explanatory. 
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Article 14* 

Paragraph (1) 

Rules on development, arrangement, and governance in equal and fair 

manners against public Market, shopping center, convenience store, and 

wholesaler aim to simplify and ascertain the process of Business Licensing 

which is filed by Businesses. Simplification also encompasses integration with 

another requirement which is required and be performed using electronic 

system. 

As an example, Business Licensing for convenience store, asides from 

possessing Business Identity Number (Nomor Induk Berusaha – NIB), it also 

requires various other licensing, namely, principle license, neighborhood 

license, Building Construction Permit, domicile license, Environmental Permit, 

Modern Store Business License, Drugstore Permit, Franchise Registration 

Certificate (specifically for franchised store), as well as various 

recommendations relating to fire-extinguishing aspect. Such requirements 

may vary in every region and with certain time period. 

This condition will hinder business development by businesses in relation to 

convenience store. 

Hence, through Law on Job Creation, deregulation of Business Licensing is 

performed, namely Principle License, Building Construction Permit, Modern 

Store Business License, Drugstore Permit, Franchise Registration Certificate, 

Domicile License, Environmental Permit, as well as various recommendations 

are performed in centralized manner using electronic system, thus, it no longer 

requires licensing and approval from each region. 

With this implementation of Business Licensing, then Business-Licensing 

process for convenience store is more simplified and standardized on national 

level. Subsequently, Businesses may perform Business-Licensing process 

through electronic Business-Licensing system (online system submission) in 

order to obtain Business Identity Number (Nomor Induk Berusaha – NIB) and 

implementation of standard or license which is necessary, taking form as 

standard for convenience store. 
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“Supplier” refers to Businesses which orderly supply Goods to retailer with the 

purpose of being resold through business cooperation. 

“Retailer” refers to natural person or enterprise, of which, its primary activity is 

to perform direct sale to end-user. 

Paragraph (2) 

“Spatial” refers to the form of room structure and room pattern by taking 

regards of distance and establishment location as addressed under Law on 

Spatial Planning. 

Paragraph (3) 

Self-explanatory. 

 

Article 15* 

Self-explanatory. 

 

Article 16 

Self-explanatory. 

 

Article 17* 

Self-explanatory. 

 

Article 18 

Self-explanatory. 

 

Article 19 

Self-explanatory. 

 

Article 20 

Paragraph (1) 

“Competent technical force” refers to technical force who performs certain 

Service which is mandated to possess certificate in accordance with its 

expertise based on provisions under laws and regulations. 
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Paragraph (2) 

Self-explanatory. 

Paragraph (3) 

Self-explanatory. 

 

Article 21 

Self-explanatory. 

 

Article 22 

Self-explanatory. 

 

Article 23 

Self-explanatory. 

 

Article 24* 

Self-explanatory. 

 

Article 25 

Paragraph (1) 

“Primary-need Goods” refer to Goods which relate to the livelihood of general 

public with the high scale of fulfillment of needs, as well as becoming 

supporting factor for public welfare, such as rice, sugar, cooking oil, butter, 

beef, chicken meat, chicken egg, milk, corn, soybean, and iodized salt. 

“Important Goods” refer to strategic Goods which assume important role in 

determining the success of national development, such as fertilizer, cement, 

as well as oil-and-gas fuel. 

“Sufficient amount” refers to amount of primary-need Goods and/or important 

Goods which are needed by the public is available in all territories of the Unitary 

State of the Republic of Indonesia. 

Paragraph (2) 

Self-explanatory. 
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Paragraph (3) 

Self-explanatory. 

 

Article 26 

Paragraph (1) 

Self-explanatory. 

Paragraph (2) 

Self-explanatory. 

Paragraph (3) 

“Establishes price policy” refers to guideline of Government in determining 

price on producer’s side and price on consumer’s side. 

 

Article 27 

Self-explanatory. 

 

Article 28 

“Another source” refers to budget which is obtained from grant or aid which is not 

binding and which does not interfere state sovereignty. 

 

Article 29 

Paragraph (1) 

This prohibition aims to prevent the accumulation of Goods which will make 

difficult for consumer in obtaining primary-need Goods and/or important Goods. 

Paragraph (2) 

Self-explanatory. 

Paragraph (3) 

Self-explanatory. 

 

Article 30* 

Self-explanatory. 
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Article 31 

Self-explanatory. 

 

Article 32 

Paragraph (1) 

Letter a 

Registration of Goods is only performed for product other than food, 

beverage, drug, cosmetic, household medical supply (Perbekalan 

Kesehatan Rumah Tangga – PKRT), medical device, and excisable Goods 

because registration of such Goods has been addressed based provisions 

under another laws and regulations. 

Letter b 

Goods which are circulated in domestic market which do not input 

registration certificate are recalled from Distribution because such Goods 

are illegal Goods. 

Paragraph (2) 

Self-explanatory. 

Paragraph (3) 

Self-explanatory. 

Paragraph (4) 

Another Standard which is acknowledged is, among others, non-SNI Standard 

or technical specification, a part of SNI requirements, International 

Organization for Standardization (ISO) or International Electrotechnical 

Commission (IEC) Standard, and international Standard/guideline in relation 

to food security which is issued by CODEX Alimentarius. 

Paragraph (5) 

Self-explanatory. 

Paragraph (6) 

Self-explanatory. 
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Article 33* 

Self-explanatory. 

 

Article 34 

Self-explanatory. 

 

Article 35 

Self-explanatory. 

 

Article 36 

Self-explanatory. 

 

Article 37* 

Self-explanatory. 

 

Article 38* 

Self-explanatory. 

 

Article 39 

Letter a 

“Cross-border supply (pasokan lintas batas)” refers to provision of Services 

from a territory of a state to territory of another state, such as online (dalam 

jaringan) purchase or call center. 

Letter b 

“Consumption abroad (konsumsi di luar negeri)” refers to provision of Services 

within territory of a state in order to serve consumer from another state, such 

as going to university abroad or hospitalization abroad. 

Letter c 

“Commercial presence (keberadaan komersial)” refers to provision of Services 

by Service provider of a state through commercial presence within territory of 

another state, such as foreign bank which opens branch in Indonesia or foreign 
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hotel which opens joint venture with Indonesian Businesses to open hotel in 

Indonesia. 

Letter d 

“Movement of natural persons (perpindahan manusia)” refers to provision of 

Services by individual citizen who enters into territory of another state for a 

temporary time period, such as Indonesian citizen goes abroad to another 

state to become security officer, nurse, or worker in construction sector. 

 

Article 40 

Self-explanatory. 

 

Article 41 

Paragraph (1) 

Force majeure, among others, is war, unrest, and natural disaster. 

Paragraph (2) 

Self-explanatory. 

 

Article 42* 

Self-explanatory. 

 

Article 43* 

Self-explanatory. 

 

Article 44 

Self-explanatory. 

 

Article 45* 

Paragraph (1) 

Application for import of goods is directly filed to ministry which organizes 

governmental affairs within trading sector, and approval from Central 

Government is granted by ministry which organizes governmental affairs within 
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trading sector after there has been recommendation from another ministry, if 

necessary. 

Paragraph (2) 

Self-explanatory. 

Paragraph (3) 

Self-explanatory. 

 

Article 46* 

Self-explanatory. 

 

Article 47* 

Paragraph (1) 

Self-explanatory. 

Paragraph (2) 

“In certain condition” refers to, in case goods which are needed by Businesses 

take form as used capital Goods which are not yet available to be fulfilled from 

domestic sources, thus, they need to be imported for industrial production 

process for the purpose of export development, increase in competitiveness, 

business efficiency, investment and relocation of industry, infrastructure 

development, and/or re-exported. 

Asides from that, in case there is natural disaster, used condition goods or 

devices are needed in the event of recovery and re-development as a 

consequence of natural disaster, as well as used Goods for another purpose 

in accordance with provisions under laws and regulations. 

Paragraph (3) 

Self-explanatory. 

 

Article 48 

Self-explanatory. 
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Article 49* 

Removed. 

 

Article 50 

Self-explanatory. 

 

Article 51* 

Self-explanatory. 

 

Article 52* 

Self-explanatory. 

 

Article 53* 

Self-explanatory. 

 

Article 54 

Self-explanatory. 

 

Article 55 

Self-explanatory. 

 

Article 56 

Self-explanatory. 

 

Article 57* 

Self-explanatory. 

 

Article 58 

Self-explanatory. 
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Article 59 

Self-explanatory. 

 

Article 60* 

Self-explanatory. 

 

Article 61* 

Self-explanatory. 

 

Article 62 

Self-explanatory. 

 

Article 63* 

Self-explanatory. 

 

Article 64 

Self-explanatory. 

 

Article 65* 

Self-explanatory. 

 

Article 66 

Self-explanatory. 

 

Article 67 

Self-explanatory. 

 

Article 68 

Paragraph (1) 

“Defense” refers to remedy which is exhausted in order to protect and 

safeguard domestic industry from the existence of threat of policy, regulation, 



 

© Ricky Pratomo, 1st ed., 2021 

 

allegation of unfair Trading practice, and/or allegation on surge of Import from 

trading partnering state over national Export Goods. 

Paragraph (2) 

Self-explanatory. 

 

Article 69 

Self-explanatory. 

 

Article 70 

Self-explanatory. 

 

Article 71 

Self-explanatory. 

 

Article 72 

Self-explanatory. 

 

Article 73 

Paragraph (1) 

Self-explanatory. 

Paragraph (2) 

“Granting of facility” refers to granting of mean to cooperatives, as well as micro, 

small, and medium businesses in order to make success of business, namely 

through renovation of store or stall, granting of trading cart, coolbox, and tent. 

Incentive in this case is, among others, acceleration in the granting of business 

license, discount on fee for registration of Intellectual Property Right, halal 

certification, as well as domestic and abroad exhibition facility. 

“Technical guidance” refers to guidance which is granted to cooperatives, as 

well as micro, small, and medium businesses in order to improve knowledge 

and technical ability to develop its product and business, among others, within 
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the sector of packaging, financial management, entrepreneurship, and Export 

training. 

Promotional and marketing assistance is, among others, involving 

cooperatives, as well as micro, small, and medium businesses in exhibition, 

business meeting between cooperatives, as well as micro, small, and medium 

businesses, with convenience store/buyers, as well as trade-mission activity. 

Paragraph (3) 

“Another party” refers to university, business society, association of 

businesses, and other stakeholders. 

Paragraph (4) 

Self-explanatory. 

 

Article 74* 

Paragraph (1) 

Self-explanatory. 

Paragraph (2) 

Self-explanatory. 

Paragraph (3) 

Self-explanatory. 

Paragraph (4) 

“Another party” refers to university, business society, association of 

businesses, and other stakeholders. 

Paragraph (5) 

Self-explanatory. 

 

Article 75 

Self-explanatory. 

 

Article 76 

“In coordination” refers to the activity of notifying and discussing matters on 

organization or participation in abroad Trading Promotion with Representative of 
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the Republic of Indonesia Abroad at the state where Trading Promotion takes 

place, starting from the stage of planning, organization, implementation, and 

evaluation for the purpose of realization of successful Trading Promotion. 

 

Article 77* 

Self-explanatory. 

 

Article 77A* 

Self-explanatory. 

 

Article 78 

Paragraph (1) 

“Facility” refers to mean which is provided by Government and/or Regional 

Government in order to make success the performance of trading exhibition. 

Facility in question may take form as location, data, Trading payment 

information, granting of credit, and connectivity. 

“Easiness” refers to effort from Government and/or Regional Government 

which is granted in order to make success the performance of trading 

exhibition activity. Easiness in question is, among others, make success in 

obtaining approval for organization of trading exhibition and approval for Export 

of promotional Goods, if necessary. 

Paragraph (2) 

Self-explanatory. 

Paragraph (3) 

“Mutual support” refers to cooperation between Government and Regional 

Government in order to mutually give support for the organization of trading 

exhibition activity. 
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Article 79 

Paragraph (1) 

Campaign on Indonesia’s image aims to create image of state in nation 

branding and for that reason, its implementation is in coordination with Minister 

and also, it may be performed simultaneously with coordination for Trading 

Promotion activity. 

Paragraph (2) 

Self-explanatory. 

Paragraph (3) 

Self-explanatory. 

Paragraph (4) 

Self-explanatory. 

 

Article 80 

Paragraph (1) 

Establishment of Trading Promotion body abroad aims to promote Goods 

and/or Services of Indonesian product, as well as urging the increase in 

investment and tourism. 

Paragraph (2) 

“Related minister” refers to Minister of Foreign Affairs, minister who organizes 

governmental affairs within finance sector, as well as minister who organizes 

governmental affairs within the sector of empowerment of state apparatus and 

bureaucracy reform. 

 

Article 81* 

Self-explanatory. 

 

Article 82 

Self-explanatory. 
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Article 83 

Self-explanatory. 

 

Article 84 

Paragraph (1) 

Self-explanatory. 

Paragraph (2) 

Self-explanatory. 

Paragraph (3) 

Self-explanatory. 

Paragraph (4) 

Deliberation in the event of decision making against international Trading 

agreement at House of Representatives is performed by commission which 

handles Trading affairs and its approval is through Plenary Session of House 

of Representatives. 

Paragraph (5) 

Self-explanatory. 

Paragraph (6) 

Self-explanatory. 

Paragraph (7) 

Self-explanatory. 

 

Article 85 

Self-explanatory. 

 

Article 86 

Self-explanatory. 

 

Article 87 

Self-explanatory. 
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Article 88 

Self-explanatory. 

 

Article 89 

Paragraph (1) 

Self-explanatory. 

Paragraph (2) 

Data and/or information on Domestic Trading and International Trading, 

including supply and price of primary-need Goods and/or important Goods, 

domestic and international Market opportunity, Export, Import, profile of 

Businesses, potential of regional Trading, product, and licensing. 

Paragraph (3) 

Self-explanatory. 

 

Article 90 

Self-explanatory. 

 

Article 91 

Self-explanatory. 

 

Article 92 

Self-explanatory. 

 

Article 93 

Self-explanatory. 

 

Article 94 

Self-explanatory. 

 

Article 95 

Self-explanatory. 
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Article 96 

Self-explanatory. 

 

Article 97 

Self-explanatory. 

 

Article 98* 

Self-explanatory. 

 

Article 99* 

Self-explanatory. 

 

Article 100* 

Self-explanatory. 

 

Article 101 

Paragraph (1) 

Self-explanatory. 

Paragraph (2) 

“Business organization” refers to organization which is addressed under law. 

Paragraph (3) 

Self-explanatory. 

 

Article 102* 

Self-explanatory. 

 

Article 103 

Self-explanatory. 

 

Article 104* 

Self-explanatory. 
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Article 105 

Self-explanatory. 

 

Article 106* 

Self-explanatory. 

 

Article 107 

Self-explanatory. 

 

Article 108 

Self-explanatory. 

 

Article 109* 

Self-explanatory. 

 

Article 110 

Self-explanatory. 

 

Article 111 

Self-explanatory. 

 

Article 112 

Self-explanatory. 

 

Article 113 

Self-explanatory. 

 

Article 114 

Self-explanatory. 
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Article 115 

Self-explanatory. 

 

Article 116* 

Self-explanatory. 

 

Article 117 

Self-explanatory. 

 

Article 118 

Self-explanatory. 

 

Article 119 

Self-explanatory. 

 

Article 120 

Self-explanatory. 

 

Article 121 

Self-explanatory. 

 

Article 122 

Self-explanatory. 
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